Production Involves purchase of raw-materials and pro-
cessing them into finished products by employing machines
and workers. Scarcity of raw-materials, inadequate working
capital, lack of infrastructural facilities, frequent break-down
of machinery, non-availability of repairing facilities, strikes,
problems In getting skilled labour and absenteeism adversely
affect a firm. The ratio analysis revealed that out of 11 selec-
ted firms, 7 were sick on account of underutilisation of installed
capacity and Inadequate capital. As a matter of fact, a firm
has to utilise Installed capacity to the maximum extent to
minimise expenses. For this, organisation and management
assume importance. A separate chapter is devoted to the
study of these aspects. The present one therefore focusses on
production and marketing aspects only.
Efficient production is necessary but not a sufficient
condition for a firm to achieve growth and stability. Whatever
production takes place must be converted Into sales. In order
to capture the market under competitive condition, a firm has
to Increase Its efficiency as to the price and quality of the
product. This improves Its marketing ability as well as the
quantum of sales which enable It to win success in the field
eventually,
Section-I
Problems of production are primarily related to the
factors of production viz., capital, labour and entrepreneurship.